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Practically the whole -market de-

clincd yesterday on moderate offer¬

ings. The moro highly -speculative
issues were hardest hit, losses in

some cases exceeding f> points. The
decline that has taken place in these

issues, particularly the so-called

pool stocks, in the last week is sig¬
nificant. It may be regarded as an

evidence that those interests which
have been behind the manipulation
<T certain of the specialty stocks
are no longer able under the new

money market control to obtain
i.ha banking credits necessary to

support their favorites. »\ banker
who knows whereof he speaks said
yesterday in duscussing the decline
oí the pool issues, that in his opin¬
ion this was the best thing that
could happen to the general mar¬

ket. He described the recent pool
operations, which were plainly a bid
to get a public following in the
market, as "reprehensible." The
banker estimated that the total
amount of collateral call and time
loans outstanding in Wall Street at
the present time is approximately
¡S.'Î.'-O.OOO.OOO, a comparatively small
amount judged by the standard of
other years.

Bank clearings continue to ex¬

pand all over the country. This
week's exchanges show an increase
of about 9 per cent over the corre¬

sponding period of 1917. Rising
prices rather than an increase in the
total turnover of business account
for the continued expansion of'
clearings.

A few more weeks and the manu-

feature of pleasure cars will proba¬
bly have ceased altogether. Henry
l-'ord has already turned his plans
to the manufacture of war essen¬

tials. Yesterday the financial news

chronicled the fact that the Pack¬
ard Motor Company has stopped the
manufacture of passenger cars and
from now on will give over its
entire plant capacity to war work,
including airplane engines, war

tractors and motor trucks. War or-

dars are. being allotted to most of
the automobile manufacturing com¬

panies on a large scale, and new

business of this character will con¬

tinue to bo placed as long as the
war lasts.

Money and Credit
Money market condition«*! were un¬

changed yesterday and rates for call
loans at the Stock Exchange ruled at
6 to 6i¿ per cent, with a moderate vol¬
ume of business being done.
There are practically no offerings of

fixed date, funds being made, although
the demand continues fairly heavy.
Rorrowcrs are bidding 6 per cent for
loans on mixed collateral and fi1^ per
cent on loans on industrial collateral.

Ruling rates for money yesterday,
compared with a year ago, were as
follows:

Yesterday. Year ago.
Percent. Per cent.

Call money:
On mixed collateral 6 5
On industrial col't'l &/2

Time money (mixed collateral):
Sixty days.8 4"4@4'/i
Ninety days.6 4î/2(a!5
Four months ....6 5 @5Y<\
Five to six months 6 5 @5|4
Commercial Paper..A fair amount

of discounting is being done on a 6 per
cent basis.

Bank Acceptances*.Rates yesterday
were as follows:

Thirty Sixty Ninety
Spot de- days. days. days,

livery: Per cent. Per cent. Per cent,
E 1 i e i b 1 e

member
banks-4^@4 4?à@4U 4%@4'/4

E 1 i g i b 1 c .

non-mem¬
ber banks.4«4@4!'a 4%@4ft 4%@4ft

I n eligible
bankbills.5U@4 5!.4@49d. 5'. ¿@43»1
For delivery within thirty days:

Per cent.
Eligible member banks.4'/2
Eligible non-member bank«.45s
Ineligible bank bills. 6

Discount Rates. Th» following table
eives the current rates of the twelve
Federal Reserve banks on commercial
paper on all periods up to ninety day^:

.-àUturtlj-
%Z'*q a« tr
.-3-. C - C
<5 sec .-- £.3 fee" - "* < «.«

: I ?S .%
.la2 :» i £¦
: «vs. -a : §
» B » .

: 313 . 8 :B
Postor.. 4 4"*4 43;-,
New York. 4 4*4 434
Philadelphia_4 4?,4 4%
Cleveland. 4'/». 4% -ts^
Richmond. 43»» 5 5
Atlanta.... 4 434 4-J4
Chicago. 4 444 5
St. Louis. 4 43,¿ 4%
Minneapolis.... 4 4% 5
Kansas City.... 4¡/a 5>/a &Y*
Dallas. 4 4%5
San Francisco. . 4 4%4%
Bank Clearings..Rank clearings in

New York and other cities yesterday
were:

Exchanges. Balances.
New York.$431,896.216 $57,019,169
Boston. 44,583,845 9,605,404
Philadelphia... 69.440,268 15,510,139
London Money Rates. LONDON,

Kept. 18..Money was unchanged at 3
»er cent» Discount rates were short

and three months bills 3 17-32 per cent.
Hold premium at Lisbon remained
130.00,

Silver..London, 49'ad, unchanged;
New York. lülVfic, unchanged; Mexican
dollars, 7S<\ unchanged.

Sub-Treasurv. . The banks lost
$94,000 to the .Sub-Treasury yesterday.

Weeklv Hank Exchanges..Record
payments through the banks for this
period of the year continue to be shown
in the clearing house transactions at
the principal cities of the United
States, total exchanges this week, ac¬

cording to "Dun's Review," amounting
to $5 472,380,152, an increase of 8.4 per
coin 'us compared with last year and
of 26.3 per cent as contrasted witn
the corresponding period of 1916- NeW
York City reports a gain over last, year
of 5.4 per cent, and over two years ago
of 14.9 per cent. The aggregate of the
cities outside the metropolis shows in¬

creases of 14.2 and 52.1 per cent, re¬

spectively, over this week in the two
immediately preceding years, and prac¬
tically every centre makes gratiiyrng
favorable comparisons with all corre¬

sponding former periods. Average
daily bank exchanges for the year to
date' compared with last year follow:

September ...$957,562,000 $891,476.000
¿uVust . 893,637.000 817.097,000
Tufv . 943.497.000 926,432.000
June

"

.. 951.834,000 903,833.000
May

"

. .. 942,078,000 892,272,000
April' .. 873.208,000 904,421,000
1st quarter... 867,782,000 827,235,000
Bank of France Statement..PARIS.

Sept. 13..The weekly statement of the
Hank of France shows the following:
changes, in francs:
Gold .... 5.436,825,000 Tnc. 749.000
Silver ... 320.358,000 Dec. 435,000
Circ'l't'n.29,763,365,000 Inc. 36.294,000
Gen. dep- 3.089,894,000 Dec.187.177,000
Bills dis.. 2,709,934.000 Dec. 80,210,000
Treas.dep 354,308.000 Inc. 25,816,000
Bank of Germany..BERLIN. Sept. 12

(via London)..The statement of the
Imperial Bank of Germany for the
week ended September 7 shows the fol¬
lowing changes, in marks:
Gold . Inc. 169.000
Treasury notes...... Inc. 56,120,000
Notes . Inc. 524,000
Advances . Inc. 121,000
Securities. Inc. 17,432,000
Notes in circulation.. Inc. 165,586,000
Coin . Dec. 328,000
Bills. Dec. 674780.000
Investments. Dec. 5,421,000
Deposits . Dec. 729,485,000
Liabilities . Dec. 42,425,000

Total gold holdings amounted to
2,348,268,000 marks.

The Dollar in Foreign Exchange
In a quiet foreign exchange market

Swiss francs showed further strength
yesterday on heavy buying orders.
Rates on the Scandinavian countries
also were firmer, but pesetas displayed
an easy tone. Francs hardened and !
sterling exchango was steady.

Closing rates yesterday compared
with a week ago follow:

(Quoted dollars to the pound.)
Week

Yesterday. ago.
Sterling, demand ...$4,7545 Ç4.7555
Sterling, sixty days.. 4.73 4.73
Sterling, cables .4.76A 4.7660
Sterling, ninety dpys. 4.71 '/¿ 4.7V/¡¡

(Quoted units to the dollar.)
Francs, checks. 5.477g 5.46'/2
Francs, cables. 5.467a 5.45'4
Lire, checks .6.37 6.36
Lire, cables . 6.35 6.34'/2Swiss, checks.4.35l/2 4.47
Swiss, cables .4.33'/2 4.45

'Quoted cents to the unit.)
Guilders, checks.483a 51
Guilders, cables .487R 51?-8
Spain, cheeks.23.10 23.25
Spain, cables .23.30 23.55
Sweden, checks.33.70 34.90
Sweden, cables .33.90 35.10
Denmark, checks ...30.25 31.25
Denmark, cables_30.45 31.45
Norway, checks.31.05 30.80
Norway, cables.31.25 31.00
Argentina, checks ...4434 44l//2Argentina, cables ...447a 44%India, rupees, checks.363a 37'2India, rupees, cables.36% 3794India, rupees, cables,
Reserve Bank rate.35.73 35.73
Below Is given the current exchangevalue of foreign money in dollars andcents, together with the intrinsic goldparity, as calculated by the UnitedStates Mint:

Current
exchange Intrinsic

value. value,Pounds, sterling.$4.7560 $4.86-! ¿'Francs . 0.17.8 0.19Í3Guilders . 0.48 0.40.2
Ruóles . 0.13 0.51.2
Lire, checks . 0.13.33 0.19.3
(rewns (Denmark) ... 0.31.40 0.26.8
Crowns (Sweden) .0.33.40 0.26.8
The above rate» express the cost, offoreign money in tenus of the Ameri¬

can dollar. You buy an English poundsterling at. se.y, $4.7560. The intrinsicparity is $4.86% per pound. Thus yousay either that pounds are at a dis¬
court or that dollars are at a premium,which is owing to the fact that in Eng¬land the demand for dollars with whichto settle accounts in this country isgreater than the demand in this coun¬try for'pounds with which to settle ac¬counts in Kntrland.

Germans Corner Mica
To Keep It From Allies
Several Teutonic Concerns Col¬

lect and Hold Mineral
in Argentina

Consul General VV. Henry Robert¬
son reports from Buenos Àyres thatduring the first half <f the year pricesof mica increased from 25 to 30 percent in the Argentine owing to thefact that lour or five German houses
are collecting and holding mica in de¬posits to prevent its being exported.The principal destination of mica ex¬ported through the custom houses ofArgentina during 1917 was 71,012pounds to England, 52,470 pounds tothe United States, 12,099 pounds toItaly and ?,S09 pounds to Spain. Thetotal amount exported in 1917 was 139,-04.rj pounds, and how the foreign de¬mand has grown recently is shown byfigures for previous years. Exportationsin 1913 totalled 14,178 pounds, 7:.T) in1914, none in 1915 and 14,033 in 1916.
"A company," Consul General Rob¬

ertson states, "claiming to have re-
cently sent samples of mica for anly-sis in the United States says that ironhad been found in composition with the
mica, which, it is said, would render
it prone to explosions if used for elec¬
trical purpoees."

Cotton Price
To Be Fixed,
If Necessary

President Wilson States
War Industries Board
Will Direct Investigation
WASHINGTON, Sept. 13.- President

Wilson announced to-day that a fair
price for raw cotton will be fixed, if
that should be deemed necessary, after
the committee to be appointed by the
War Industries Board has completed
its inquiry into the general cotton
situation.
During the investigation a separate

committee of three, soon to be named,
will buy cotton for the uso of the
United States government and the Al¬
lies at prices to be approved by the
President. Since most of the cotton of
the country is required for war uses,
this government buying is expected to
stabilize prices.
The President said that the purpose

of the investigation to be conducted by
the committee to be named by the War
Industries Hoard is to devise methods
lor broadening the channels of dis¬
tribution and use of the great stock
of low grades of cotton now practically
unmarketable, for eliminating specula¬
tion and hoarding, and for apportion¬
ing foreign orders.

President Wilson's Statement
The President's statement follows:
''The demand for high grade cotton,

which is out of proportion to the avail¬
able supply, and the fact that the gov¬
ernment, through early agreements
with the Allies, must act as a common
buyer for Allied purchases, make it
necessary to secure some basis of dis¬
tribution of .-ill grades of cotton. Based,
on the standard grades established by
the Department of Agriculture, an ef-1
fort will be made to provide a way bywhich the low grade cotton will be
brought to sale and use along with the
high grade cotton at reasonable andjjust prices.

"It is believed that by this course
both the producer and consumer will
be better protected than by continua-jtion of the present chaotic conditions'
of the market."
"The plan is to crente. subject to the'

approval of the President, a cotton
committee to devise methods for (a)i
broadening the channels of distribution
and use of the firent stock of low
girdes now practically unmarketable,!(b) eliminating speculation and hoard-(ing and el apportioning the foreignorders.

"Il may be part of this committee's;duty to recommend basic prices on cot-
tun. If, after investigation, it is found
necessary, a fair price will be fixed.
"During the investigation and in or-'

der to avoid stagnation a separate com-
mittee of three is being set up with
authority to buy cotton for the use of
the United States government and the]Allie1;, at prices to be approved bythe President."

Price-Fixing Opposed in South
Tue President's statement, it was

explained, was issued to "avoid misin¬
terpretation" of statements by the War
Industries Hoard concerning the stabil-
ization «if the cotton industry. Price-
lixiiiK' of cotton has been vigorouslyopposed by Senators from Southern
states, who have had several confer-
enees with Chairman Haruch of the ¡board. They contend Unit the law of
supply and demand should continue to
govern the price.

Decision of the President and the
War Industries Board to investigatethe cotton situation followed closely!the recent, announcement of the De- !
partment of Agriculture that drouths
over the belt in July and August had
reduced the probable yield from tho
estimate of about 16.325,000 bales to
11,137.000 bales. After this forecast!
was published the price of cotton rose
$10 a bale on the principal exchanges.
To Fix Telephone Rates
WASHINGTON, Sept. 13.---Standard-

ization of telephone and telegraph rate
schedules throughout the country is
about to be undertaken by Postmaster jGeneral Burleson. Committees were ap¬pointed to-day to tudy to stu«ly the ser¬
vices and their rates and make recom¬
mendations upon which revisions willbe based.
David J. Lewis, member of the Post-

master General's committee, directingthe government control of wires, will
be in charge of both investigations.On the telegraph rate committee with jhim will be John C. Willever, vice-
president of the Western Union Tele-
graph Company, and Edward Reynolds,general manager of the Postal Tele¬
graph Cable Company.

Harry H. Thayer, vice-president of
the American Telephone and TelegraphCompany, and Charlea Y. McVey, presi¬dent of the Ohio Telephone Company,
arc the committeemen for the tele-
prone inquiry.

Relevant Comment
Bondholders Get An Offer

Pursuant to the recent report of the
Equitable Trust Company, showing
that between $7,000,000 and $8,000,000
has been collected on the $38,000,000
judgment against the Denver & Rio
Grande Railroad for tho Western
Pacific bondholders, the Western Pa¬
cific Railroad Corporation has made an

offer to the holders of the bonds of
the old company who did not assent to
the plan of reorganization. The new

company offers live shares of its pre¬
ferred stock and 7V6 shares of the
common for each $1,000 face amount
of tho bonds, together with an amount
cf casli equal to all dividends which
have been or may be paid prior to
October 13. Bondholders accepting the
offer are to surrender their bonds with
their right to participate in the judg¬
ment and to pay in cash tho share
which they have received on their
bonds out of the proceeds of the fore¬
closure sale of the Western Pacific
Railway property, with interest at t>

per cent from July 1, 1916, to October
1, 1918.

Marine Shares Turn Weak
International Mercantile Marine pre¬

ferred, which stood up well under the
selling that took placo earlier in tho
week, broke badly yesterday, reaching
97Vs before the decline was checked.
At the closing price of 98% the stock
showed a net loss of 1 a4 points. The
weakness, which was also apparent in
tho common, was attributed to an un¬

favorable interpretation of the com¬

pany's annual report, which showed
?'2'2.''i'l a share earned on the senior
issue, which compared with $4'J.10 a

share, earned in 1911h. As a matter of
fact, the 1917 earnings were about
what was predicted by President P.
A. S. Franklin at the annual meet in;;
last June.

Iron Ore Men Confer

Preparatory to the general meeting
in Washington on Wednesday next on

the matter of revising iron and steel
prices, representatives of the iron ore

industry had a lengthy conference yes¬
terday 'in the offices of the United
Steel Corporation. Although no offi¬
cial information was given out .it. the
close of the meeting, it. was understood
that considerable difference of opinion
arose over what should constitute a

fair price for Cue last quarter of the
year. Tic1 smaller manufacturers, it
was reported, were insistent upon a

substantial increase, while the Steel
Corporation was said to be content to
leave quotations as they are.

Another Star for Morgan Flag
J. P. Morgan & Co. have added an¬

other star to their war service flag.
John RusdcI Kiernan, grandson of the
late Senator John J. Kiernan, who is
in the firm's employ, lias hin. sworr.
into the Naval Aviation Corps.

Pool Stocks Tumble Again
The so-called pool stocks gave way

again easily yesterday under a moder¬
ate amount of selling, indicating, as on

recent previous stock market, sessions,
the effect of the money committee's
ruling against "excessive speculation."
American Sumatra Tobacco, which
opened at 115',£, dropped quickly to
110, and at. the closing price of 113'i
showed a net loss of 2% jioints. Distil¬
lers' Securities broke through Wednes¬
day's low of 50vs, and sold down to
'.i-l h before buying orders were suffi¬
cient in volume to check the decline.
At ;"><)'¡, the closing price, the stock
was off 134. U. S. Industrial Alcohol,
after breaking to 103, closed at 110%,
a net loss of ^'j. The low price on

Wednesday was 114, which up to «hat
time was also the low for the year.

New Discount Company Named
The name of the new discount cor¬

poration, which expects to specialize
in cotton acceptances, will be tho
Union Discount Corporation, and it
will be authorized to deal in both trade
and bankers' domestic and foreign ac¬
ceptance paper. Although tho person¬
nel of the new enterpriso, which is in
the process of formation, has not yetbeen revealed, it is generally believed
that Theodore E. Burton, president of
the Merchants' National Bank, will
head the officers.

British Making Dyes Formerly
Imported From Germany

Being deprived by war of a supplyof dyes from the main foreign source,tho British have made an exhaustive'
effort to develop a home dye industryMuch progress has been made, it is
stated, an«l at the Brtish ScientificProducts Exhibition opened in Londonlast month the development of theBritish dyo industry in tho last four
years was clearly shown in severalcomprehensive exhibits. One tablet con¬
tained a large number of coal tar de¬rivatives formerly imported almost ex¬
clusively from Germany.

Packers To Be Licensed
WASHINGTON, Sept. 13.- Opera¬tions of packers on livestock markets

were made subject to Federal license
in the same manner as other stockyarddealers by a proclamation issued to¬
day by President Wilson, under au¬
thority of the food control act. Li¬
censes must be obtained bv Septem¬
ber 19.

Significant Relations
Money and Prices:

Stock of gold money in the country. $3,050,767,000 $3.086.2,8.000
Nearest period

Loans of all national banks. $9,260,402,000 $8,818,312,000Their surplus reserves. 152,819.000 841,931,000Bills discounted and bought by Fed- as, ..,,.,,eral Reserve Hanks. S 1.541.999.000 $34*i.>416,bo0Federal Reserve notes in circulation. 2,180,679.000 621,299.000Total gold reserve. 2,016,933.000 1,364,783,000
, ««.» . i resterclaj-. The da-, before. A vpar ai oAverage price of fifty stocks. 76.48 86.8279.44Average price of twenty-five bonds.. 84.05 84.0489 99Food cost of living (Annalist index Laal «eel Tlio neck before ». ,-ear ano

268.458number) . 292.649 292.110
July i.

Unfilled U. S. Steel orders, tons.8,759,042 8,883,801
AUgllSl ]U)y

Pig iron (daily average), tons. 109.341 110,354
191S yield, estimated.

Wheat crop, bushels. 899.000,000
Oat crop, bushels.'.' 1.477.00O.C00

General commodity price level (Dun's Autu». .. Julyindex number). 232.058 232.575
A

218 '79
Production:_

A vear age,
10,407,049
A year a?»

104,772
Tli» 1917 crop
650,828,000

^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^. 1,587,286 000Corn crop, bushels. 2,672,000,000 3 159 494 (Wi
Cotton, bales. 11,137,000

'

1 ÙOO 254
Tr^unCreaie "r U*vr'-',i" t">m year bofo"-L

Distribution : tmÄ*m , .:,. lSi' .**--- -

InAugnM. .lu,;,. Janl^^
Cross railroad earnings.4-11.3%12.5e

Lait week. Week before v
Hank clearings .+12.3% 13.3%-68"'General :

July 81. Iiltl» on,Active cotton spindles.33.674,896 33,789 413 at jTo S?ó
Commercial failures (Dun's): ¦>*5>*.l«,¿<53

June
9.6*

Number . T20' 786 *'"l 149Liabilities .$7.984,760 S9.789.572 $18,085,207Building permits (Bradstreet's) : JulJ ms .

( 15-* cities).$42,737,066 $56;442,838?Includes 14 switching and terminal companies.

House Balks
WarBondRaid
By Profiteers
President Given Power to

Prohibit Sales After
Kitchin Exposes Plot

(Special Dispatch to The Tribune)
WASHINGTON, Sept. 13. Forced to

accept an amendment in committee of
the hole, by a vote of 54 to 52, deny¬
ing the President the right to pro¬
hibit dealing in Liberty bonds, Chair¬
man Kitchin rallied his supporters in
the House this afternoon anil won back
the lost ground by 116 to 31. After
this amendment was finally beaten the
House passed the bill for the relief of
Liberty loan bonds from a certain de¬
gree of taxation, substantially as it
was introduced by the committee, and
on reconsideration adopted it unani¬
mously.
But to win nftcr losing the chair¬

man had to divulge information that hehad not intended to publish. Membersof both sides of the House were puz¬zled to know why the Treasury Depart¬ment wished to have the power givento the President to prohibit, transac¬
tions in Liberty bonds. It seemed toh«' a grant of power far beyond the re¬quirements of the problems of stabiliz¬
ing the bonds.

Plot to (orner Bonds
It. had come to the knowledge of theTreasury Department, Mr. Kitchin said,

in an impassioned speech as he tookthe floor to reverse the parliamentarybattle, that syndicates were beingformed to operate all over the countryand buy up small holdings of Libertybonds with a view of dumping them on
the market, even at. a loss, thus de¬
preciating the price and preparing the
way for a fui ore advance of Libertyloan interest rates to 5 and even »i per
cent. It was to defeat this unnatriotic
manipulation that the Secretary of the
Treasury had asked Congress to givethe President so great a power as to
forbid a citizen to sell his bonds.
After this eleventh hour explanation

M r. Kitchin gave the party discipline
signal by denouncing the propounder
of the amendment, Representative
Mays, of California, ranking Republi¬
can member of the Committee on Fi¬
nance and Banking, for dragging parti¬
sanship into the consideration of the
bill. Then he concluded with a stirring
appeal to the House that h:i<l given the
President absolute control "f the lives
of 'J.'!,onii,«ion men and that had given
him authority to forbid exports and to
do a great man;,- things that would
have dire results if i!i" authority were

abused, to give the President also the
authority to say what citizens should
do with their bonds.

Hayes Denies Politics
Representative Hayes replied by de¬

nying that there was any partisan
motive in the making of his motion
and rebuked Mr. Kitchin for not
smoothing tin« road for the bill by
telling at the outset what had hap¬
pened to make necessary such danger¬
ous delegation of power. After this
substantial admission that if Mr.
Kitchin had earlier taken th«> lions«
into his confidence the fight might
have been avoided, Mr. Hayes pleaded
with Mr. Kitchin to let the bill go over
until to-morrow, by which time he
thought a satisfactory compromise
could he arranged. Hut Mr. Kitchin
insisted on a vote. When it was taken
many Republicans who had supported
Mr. Hayes in the committee of the
whole deserted him, and all the Demo¬
crats, with the exception of two, lined
up with Mr. Kitchin for the bill una-
mended in this respect. Throughout
the tight the Republican members of
the Ways and Means Committee, with
the exception of Sloan of Nebraska,
stood with Mr. Kitchin.
The House took up the bond relief

hill, proposed by Secretary McAdoo,
upon convening, and the tight against
the bond restriction provision began
almost immediately.

Mr. Hayes, supported by other- mem¬
bers, argued that to give the President
power to prohibit the sale of bonds
would be to weaken rather than to
strengthen the bonds, since tho knowl¬
edge that thi' President had such a

power would impair confidence in the
value of the bonds, Mr. Hayes stoutly
maintained that it was not for lack
of confidence in the President that he
proposed his amendment to strike out
the word "prohibit" but sSmply because
the granting of such a power would
be detrimental to the purpose, in view.
As a business man ho said that he
would hesitate to put reserve funds
into Liberty bonds if he knew that
their sale might be forbidden. In the
first instance, he said, Liberty bonds
v. ere largely subscribed for by the
banks, which afterward passed them
on to their customers, but with the
knowledge that their value might be
impaired at any moment they would
hesitate to do so in the futur«.'. Mem¬
bers of both sides of the House sup¬
ported him in his position.

Responsibility on McAdoo
In the beginning of the debatí«, both

Mr. Kin-bin and Mr. Fordney, rankingRepublican member of the Ways and
Means Committee, advocated the bill
as introduced. At this stage Mr.
Kitchin did not seem especially con¬
cerned about the opposition to the use
of the word "prohibit." He was even
inclined to admit that it was possibly
an unnecessary delegation of power,but took the position that the Presi¬
dent could be relied upon not to abuse
it. Moreover, he said that as the re¬
sponsibility for stabilizing the priceof Liberty bonds and successfullyfloating the next issue was with Cue
Treasury Department, it was the dutyof the House to leave the responsibil¬
ity undivided by giving the Treasurywhat it asked for. It was not until
the vote in the committee of the whole
went against him that he brought upthe reserve artillery of the confiden¬
tial information of the raid that waf
being organized against the market
prices of Liberty bonds in order tc
force a higher rate of interest.
There was some disposition to at¬

tribute Mr. Hayes's opposition to the
bill as introduced to the fact that Section 5 had not been referred to th«
Committee on Hanking and Finance.

Think They Were "Slighted"
Early in the debate Chairman Carte:

Glass, o:' that committee, expresse«his displeasure thai a matter plainI y within the jurisdiction of hi:
committee had not been referred to itMr. Kitchin explained that this wa.
an oversight. This explanation did no
entirely satisfy Mr. Class and he wen
on to say that by law the Federal Re
serve Hoard, as well as the Reservibanks, had already been authorized titake steps to stabilize foreign exchange. Now it was proposed, he saidto confuso the situation by giving thTreasury the same authority. MlGlass admitted, however, that neithethe banks nor the board had exercisetheir authority and that it was supposed that this omission was due treluctance to interfere with the operations of banking houses that specializein foreign exchange.
The bill will be taken up at one« b;

the Senate Finance Committee, but it
is expected that considerable opposi¬
tion will be olfered in the Senate by
Senators who are opposed to exempting
Liberty bond incomes in any degree
from the Income sur-taxes and the ex¬
cess war profits provision of the rev¬
enue bill.

Oil Shortage Looms,
Senators Are Told
In Tax Bill Hearing
{Special Dispatch to The Tribune)

WASHINGTON, Sept. Hi..Speaking
for the oil producing interests before
the. Senate Finance Committee this
morning Judge Henry Covington, a

former member of Congress said:
"Unless in this fugitive enterprise'

of producing oil there is some method
to encourage new development, this
country faces a general and serious
shortage of petroleum and its products
at a time when the demand for them
is increasing "at an extraordinary rate.
He argued for a depletion in the bill

for oil wells similar to that already
granted to mines, and that income de¬
rived by the sale of oil wells by individ-
uals should be taxed 20 per cent in lieu
of war or excess profits taxes or other
income taxes. He objected to classing
gasolene as a luxury.
John E. Shea, of Tulsa, Okla., appeared

for the producers of the Mid-continent
fields and argued that, there were no
war profits in the oil business.
Adolf Neurad and Mark Goldberg, of

New York, protested against the whis-
key lax. They said distillers had un-
loaded all their product on the deal-
ers, who would not be able to find a

market for it under proposed increase
of the whiskey tax to $8 a gallon.
Former Congressman John 13. Fit/.-

gerald. of Brooklyn, representing New-
York taxicab companies, stated that the
proposed tax of ii per cent on the gross
receipts of taxicab owners operating
three or more cars would leave his
companies with a deficit, after paying
the tire tax, the gasolene tax and the
automobile tax.

Senator Thomas brought out the
statement that the tax really applied
only to cornorat ions.
Job E. Hedges, of New York, general

counsel of the Association of Life In¬
surance Presidents, told the committee
that the normal income tax differential]against undistributed profits and sur-:
plu:- was peculiarly against public pol¬
icy in the case of life insurance- com-
panics, as it put a premium on the dis-'
sipation by the companies of the en¬

tire amount of each year's surplus. He
argued that it. was good policy for the
companies to retain something more
than their legal surpluses.
James H. Mclntosh of the New York

Life Insurance Company maintained1
¡that the law and tile bill discriminated
against deferred dividend insurance
companies by compelling them to pay
taxes on precisely the -ami- sort of
income that the annual dividend com¬
panies did not pay on.

Allot $500,000 to
Fourth Liberty Loan

Tiie first subscription announced in
New Yerk City to tin- fourth Liberty
Loan will be for bonds to the amount
of $500,000 ami made by the Long Irl¬
and City Savings Hank, according to a

statement marie last evening by Aeosta
Nichols, supervisor "f the Liberty Loan
Campaign in the Sixth District. It is
said that t h g is only the initial sub-
scription b*, this institution, which
numbers among ii- depositors many of
the army of war workers in the gov¬
ernment ¡liants in that section of New
York.
The subscription was made through

the Long island City Liberty Loan
Committee, of winch John II. Pon¬
cheen, of the Tittle Guarantee and
Trust Company, is chairman ami Walter
1. Willis, secreary. At :>. meeting held
last evening at the Queens Chamber
of Commerce, in Long Island City, a

complete organization was affected for
the coming drive. Representatives of
more than fifty of the largest manu¬
facturing plants in 1h<- district, will
take a leading part in tin- campaign.

Trade Governed by
Necessities of War

Reports to the principal commercial
agencies this week lead to the con¬

clusion that business throughout the
United States ¡s now shaped almost en¬

tirely to conform to the needs of the
war. A still greater diminution i i' sup¬
plies for the ordinary commercial
channels is seen as a result of this
state of affairs. "Dun's Review" says:
"With each succeeding week the

country is being placed more complete¬
ly on a war footing, and the fact be-
comes steadily clearer that the course
of business is now shaped almost whol¬
ly by the exigencies of the period.While activities have- been accelerated
by lower températures aid a movement
encourages early holiday buying, exist-
ing regulations and restrictions pre¬
vent a full measure of response to sea-
sonal influences in regular channels,
and there is little prospect of any les-
sening of the restraints on ordinaryopérai ions.
"Not (.inly have the supplies available

for strictly commercial uses appreciablydiminished in many quarters, but a still
greater depletion is foreshadowed byt'no enlarging demands from govern¬
ment sources, ami ,! is a somewhat con¬
spicuous feature tiiat certain classes of
merchandise are no longer appearing
on tin- market."

"Bradstreot's," noting a return of theold complaint of insufficient suppliesadds:
"Government orders are greater than

ever before, with even more insistenceplaced on war need,-, coming first, amiless essential industries being curtailedwhether by shortages of needed help.;priozity orders or curtailed supplies offuel oi materials.
"liest reports as to trade tome, asheretofore, from the spring wheatNorthwest, tin.-, year a most favoredsection agriculturally; the Pacific Coastand the industrial centres of th Southand Southwest. Eastern trade centres,being closer to actual workings of gov¬ernment demand, especially for textiles,reflect mor., conservatism. ,l(,r becauseoi lessened confidence pi demand, butbecause of poor prospects for futuresupplies of merchandise.
"Mail order trad- ¡s larger than a

year ago. Southwestern reports indi¬cate that filling-in ordeis for fall goodsare coming along in volume, and coolerweather has improved retail trade at
most centres."

Little Wool for Civilians
BOSTON, Sept. 13- "The CommercialBulletin" will say to-morrow: "The an¬

nouncement of the government thisweek concerning the quantity of woolneeded for the military programme,283,000,000 pounds scoured, was ratherles.-, than the wool trad had expectedand yet it i? by no means a smallestimate. Indeed, it ¡a sufficientlylarge so that the allocation of woolfor civilian purposes will be deferredfor some time to come.
"If the quantity of wool to be im¬

ported does not exceed the amountimported this last year, the amount tobe alloted for civilian uses will un¬doubtedly ba amalL"
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London Market Quiet. -LONDON.
Sept. 13.- While the excellent war news
of the American advance caused a good
impression in the stock market and
was responsible for the maintenance of
a confident undertone, some week-end
profit taking made the market look
lightly ragged. Consols and the Cu-

nard issues suffered from realizations.
Other securities showed little change.Iiusiness was generally quiet. The Rus¬
sian issues weak.

PARIS, Sept. l'¿. Trading was quiet
on the Bourse to-day. Three per cent
rentes sold at 64 francs 120 centimes for
cash. Five per cent loan brought Si".
francs 5 centimes.

New York
Granby's August Output. Produc¬

tion of the Granby Consolidated Min¬
ing, Smelting and Power Company.Ltd., in August amounted to 2,820,207
pounds, compared with 2,167,077
pounds in July and '.),8:16.770 pounds in
August, 1917.

Armour & Co.'s Sales Increase. Ac¬
cording to a statement made public
yesterday, gross sales of Armour & Co.
from plants within the country for the
forty-two weeks ended August 18
amounted to $543,000,000, compared
with $380,000,000 in the corresponding
period of 1917.

Dividends
Extras

United States Bobbin and Shuttle
Company. Extra dividend of Sä a
share on the common stock has been
declared in addition to the regular
quarterly dividends of 1 '-j per cent on
the common and 13i per cent on the
preferred stocks, all payable September.
30 to stockholders of record Septem¬
ber 1!.
Phelps Dodge Corporation. An ex¬

tra dividend of $"«.50 a share in addi¬
tion t.i the regular quarterly dividend
of Í2.50 per share, payable September
30 to stockholders of record September
18, with S6 in cash and $2 in 4!i per
cent Liberty bonds.
Voungstown Sheet and Tube Com¬

pany. An extra dividend of 3 per cent
«¦n the common stock in addition to the
regular quarterly dividend of 1% per
cent on the preferred stock, both pay-
abb' October 1 to stockholders of rec¬
ord September 20.

Regular Declarations
Barnhart Bros. & Spindler. Quar¬

terly dividends of 1% per cent on the
first and second preferred stocks, both
payable November 1 to stockholders of
record October 26.
Bucvrus Company.- Quarterly divi¬

dend of 1 per cent on the. preferred
stock, payable October 1 to stockhold¬
ers of record September 20.
Chatham and Phoenix National Bank.
-Quarterly dividend of $0! a share,

pajable October 1.
Federal Oil Company. Quarterly

dividend of 2 per cent, on the preferred
stock, payable October 1 to stockhold¬
ers of record September 20.
Haskell <fc Barker Company. Quar¬

terly dividend of $1 a share, payable
October 1 to stockholders of record
September 23.
Julius Kayser & Co. Quarterly divi¬

dends of 2 per cent on the common
stock, payable October 1 to stockhold¬
ers of ¿record September 20; also quar¬terly dividends of l"i per cent on til-;*.
and second preferred stocks, both pay¬able November 1 to stockholders of rec¬
ord October 19.

National Paper and Type Company.Quarterly dividends of 2 per cent onthe common stock and 1 3.t per cent onthe preferred, both payable October 15
to stockholders of record September 30.
Reo Motor Car Company. Quarterlydividend of 2'a per cent on the commonStock, payable October 1 to stockhold¬

ers of record September 1 1.
Royal Baking Powder Company..Quarterly dividends of lJ/é per cent on.'tie preferred and 2 per cent on the

common >tock, payable September 30 tostockholders of record September 14.
Safety Car Heating and LightingCompany. Quarterly dividend of 14

per cent, payable October 1 to stock¬holders of record September 14.
Savoy Oil Company. Quarterly divi¬dend of 3 per cent, payable September30 t«i stockholders of record Septem¬ber 14.
Truscon Steel Company. Dividendof 1 per cent on the common stock,payable October 15 to stockholders ofrecord October 5.
Victor Talking Machine Company..Quarterly dividends of 1% per cent onthe preferred and 5 per cent on the

commun stocks, both payable October15 to stockholders of record Septem¬ber 30.

Zuider Zee Will Be Drained
The Dutch are to drain the ZuiderZee, a law authorizing the project hav¬

ing been passed by both Chambers ofthe Legislature and royally approved,and the dry land ana added to Hol¬land will be about 63,600 acres and thetotal cost is estimated at ?.S!',244,000at norma! exchange. Of the areareclaimed -17;«0k\o acres will be culti¬vated clay soil.

Butter Shortage in Holland
Although famed as a dairy country,Holland is suffering from a buttershortage. The government states that

rone has been exported since Marchlast, when 473 tons were shipped outof the country, and that in a war ex¬ports totalled 8,000 tons only. Hoilan.l
ooes not raise all the feed required byits cattle and imports have been shutoff lor soma time.
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DIVIDEND NOTICES
KEYSTONE TIKE AM) KIBBEB CO.

New York, S« ptemb« r ; 5, 1918.
Th« Board of Direct this flay de-

clared a quart« rlj livldend '! wo Per
Cent (2%) with an One-third of
One r r Cent upon the pref« rred stock and
a regular quarterly d len ' Three Per
« '..... Up m th« n st« ck of this
Conipai ,..-... 191S, ">

stock lers lember 20, 1915.
'h- ¡is .vill bi inn

_.11 -:0I. 0 v O- - .'¦" «"¦'

Office of the I nlted <,,i- Improvement Co.
X \v. Cornel Broad a Street«.

The I »irect ira have s lar*?.iquart« f two per rent. (»I-»'
per ahai 918. M
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ness S« pt. 30. 191* :- i'--e'i'

I.\\ 'reaaurer

Americans Buying Diamonds
Among facts d - ose ii ie investi¬

gation conducted b; mcil of
National Defence t< buying
trend in civilian trade during the war

are a decided increase in sales of small
diamonds and a falling off in sales
of sizes from '2 carat upward. This .*

attributed to the great increase JOprice at..i the :< ndencj of people w

buy diamonds by price al« ne; that is.

they have, perhaps, S75 or $100 «

put m a stone, and il brings -hem »

much smaller jewel than the »am«
amount would procure a year or tv>

ago. Watches «are in great demand,
especially wrist watches, which ha\e
h«en enormously poj U by °
war.

New Leather Treating Process
Sole leather can be hardened by J»*process until it attains two or throe

tunea its usual strength, according w
an engineer in. Arendal, Norway, *&
is patenting his invention and ¡ntena.
to have leather trente,i y his method
put on the market in that country- "

is claimed that leather hardened by nts
process tioes not lose elasticity «nd
more resistant to 'neat and moisture
It is claimed h!so by the inventor to»
it renders available for Boles !ea:5 ,that otherwise can be used only «¦

insoling.

Belgian Congo's Finance»
The financial department of the Mjgian Congo reports for the l^15.*1*^'year receipts totalling 67,937,360 fw!

and estimated expenses of <"4,i1«».**'.
making a deficit of 7,050,967 iraní
For 1917 the deficit was l6'-_-,'^»francs. The "Independence BeIf,,
says there is likelihood that recei'»
may he increased, which would red"
the deficit for last vear. Customs r

turns for the 1918 year totalledJJ**J¿11,000,000 francs, against 6.341.0W *»

1917.


